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INDEPENDENT INTERNATIONAL AUDITORS’ REPORT 

TO THE MEMBERS OF SHANGHAI LUJIAZUI FINANCE & TRADE ZONE 

DEVELOPMENT CO., LTD.

(incorporated in the People’s Republic of China with limited liability)

Basis of opinion

We have audited the accompanying consolidated balance sheet of Shanghai Lujiazui Finance & Trade Zone Development Co., Ltd. (the “Company”) and its subsidiaries (collectively referred to as the “Group”) as of 30th June 2003 and the related consolidated income statement, consolidated statement of changes in shareholders’ equity and consolidated cash flow statement for the period then ended.  These financial statements set out on pages 2 to 30 are the responsibility of the Company’s management.  Our responsibility is to express an opinion on these financial statements based on our audit.  This report is made solely to you, as a body, in accordance with our agreed terms of engagement, and for no other purpose.  We do not assume responsibility towards or accept liability to any other person for the contents of this report.

We conducted our audit in accordance with International Standards on Auditing.  Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement.  An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements.  An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation.  We believe that our audit provides a reasonable basis for our opinion.

Audit opinion

In our opinion, the financial statements give a true and fair view of the financial position of the Group as of 30th June 2003 and of the results of its operations and its cash flows for the period then ended in accordance with International Financial Reporting Standards.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 26th August 2003

SHANGHAI LUJIAZUI FINANCE & TRADE ZONE DEVELOPMENT CO., LTD.

CONSOLIDATED INCOME STATEMENT

FOR THE SIX MONTHS ENDED 30TH JUNE 2003

	
	
	Six months ended 30th June

	
	Note
	2003
	2002

	
	
	RMB’000
	RMB’000

	
	
	
	

	Turnover
	3
	898,809
	630,667

	Cost of sales
	5
	(521,611)
	(502,437)

	
	
	(((((((
	(((((((

	Gross profit
	
	377,198
	128,230

	Gain on disposal of associated companies
	
	-
	589

	Net other operating income
	4
	49,389
	17,517

	Selling expenses
	
	(10,237)
	(7,999)

	Administrative expenses
	
	(83,030)
	(40,111)

	
	
	(((((((
	(((((((

	Operating profit
	5
	333,320
	98,226

	Finance income
	6
	43,258
	8,198

	Share of  profits of associated companies
	14
	1,881
	(4,740)

	
	
	(((((((
	(((((((

	Profit before taxation
	
	378,459
	101,684

	Taxation
	7
	(57,839)
	(15,703)

	
	
	(((((((
	(((((((

	Profit after taxation
	
	320,620
	85,981

	Minority interests
	27
	7,007
	(635)

	
	
	(((((((
	(((((((

	Net profit for the period
	
	327,627
	85,346

	
	
	(((((((
	(((((((

	
	
	
	

	
	
	
	

	Earnings per share
	9
	
RMB0.18 
	
RMB 0.05 

	
	
	(((((((
	(((((((


SHANGHAI LUJIAZUI FINANCE & TRADE ZONE DEVELOPMENT CO., LTD.

CONSOLIDATED BALANCE SHEET

AS AT 30TH JUNE 2003

	
	Note
	30th June

 2003
	31st December 2002

	
	
	RMB’000
	RMB’000

	
	
	
	

	Assets
	
	
	

	
	
	
	

	Non - current assets
	
	
	

	
	
	
	

	Goodwill
	10
	1,711
	1,844

	Properties under development
	11
	1,774,593
	2,180,051

	Fixed assets
	12
	746,937
	724,464

	Land use rights
	13
	41,292
	42,626

	Investment in associated companies
	14
	154,885
	81,257

	Other investments
	15
	            326,214
	320,917

	Deferred tax asset
	16
	6,650
	3,590

	
	
	(((((((
	(((((((

	
	
	3,052,282
	3,354,749

	
	
	-------------
	-------------

	Current assets
	
	
	

	
	
	
	

	Properties held for sale
	17
	2,443,530
	2,237,807

	Trade investments
	18
	150,038
	93,739

	Accounts receivable
	
	-
	370

	Loans receivable 
	19
	40,975
	52,975

	Advance to sub-contractors
	
	3,733
	100,796

	Amounts due from an associated company
	20
	930
	1,162

	Amounts due from fellow subsidiaries 
	20
	14,264
	14,869

	Other receivables and prepayments
	
	194,956
	146,798

	Cash and bank balances
	
	2,083,196
	1,766,821

	
	
	(((((((
	(((((((

	
	
	4,931,622
	4,415,337

	
	
	-------------
	-------------

	
	
	
	

	Total assets
	
	7,983,904
	7,770,086

	
	
	(((((((
	(((((((


SHANGHAI LUJIAZUI FINANCE & TRADE ZONE DEVELOPMENT CO., LTD.

CONSOLIDATED BALANCE SHEET (CONTINUED)

AS AT 31TH JUNE 2003

	
	
Note
	30th June

2003
	31st December 2002

	
	
	RMB’000
	RMB’000

	
	
	
	

	Capital and reserves
	
	
	

	
	
	
	

	Share capital
	
25
	1,867,684
	1,867,684

	Share premium
	
	1,304,360
	1,304,360

	Reserve funds
	
26
	849,527
	849,527

	Retained profits
	
	1,097,748
	770,121

	  Proposed dividends
	

	-
	93,384

	
	
	(((((((
	(((((((

	
	
	5,119,319
	4,885,076

	
	
	-------------
	-------------

	
	
	
	

	Minority interests
	
27
	579,721
	585,607

	
	
	-------------
	-------------

	
	
	
	

	Current liabilities
	
	
	

	
	
	
	

	Deposits received from customers
	
	875,618
	1,162,038

	Accounts payable
	
	117,758
	163,637

	Other payables and accruals
	
	617,916
	651,949

	Provision for staff bonus and welfare fund
	
22
	2,667
	2,667

	Amount due to ultimate holding company
	
21
	134,167
	53,894

	Amounts due to a fellow subsidiary
	
20
	111,846
	9,584

	Provision for taxation
	

	58,892
	76,634

	Short term bank loans
	
23
	366,000
	179,000

	
	
	(((((((
	(((((((

	
	
	2,284,864
	2,299,403

	
	
	-------------
	-------------

	
	
	
	

	Total liabilities
	
	2,284,864
	2,299,403

	
	
	-------------
	-------------

	
	
	
	

	Total equity and liabilities
	
	7,983,904
	7,770,086

	
	
	(((((((
	(((((((


On behalf of the Board

....................…...
..…...
.…....................…………

Director

Director
SHANGHAI LUJIAZUI FINANCE & TRADE ZONE DEVELOPMENT CO., LTD.

CONSOLIDATED STATEMENT OF CHANGES IN SHAREHOLDERS’ EQUITY

FOR THE SIX MONTHS ENDED 30TH JUNE 2003

	
	
	Share
	Share
	Reserve
	Retained
	

	
	Note
	capital
	Premium
	Funds
	profits
	Total

	
	
	RMB’000
	RMB’000
	RMB’000
	RMB’000
	RMB’000

	
	
	
	
	
	
	

	At 1st January 2002
	
	1,867,684
	1,304,362
	702,266
	502,145
	4,376,457

	Profit for the period
	
	-
	-
	-
	85,346
	85,346

	
	
	((((((((
	((((((((
	((((((((
	((((((((
	((((((((

	
	
	
	
	
	
	

	At 30th June 2002
	
	1,867,684
	1,304,362
	702,266
	587,491
	4,461,803

	
	
	((((((((
	((((((((
	((((((((
	((((((((
	((((((((

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	At 1st January 2003
	
	1,867,684
	1,304,360
	849,527
	863,505
	4,885,076

	Profit for the period
	
	-
	-
	-
	327,627
	327,627

	Dividend
	8
	
	
	
	(93,384)
	(93,384)

	
	
	((((((((
	((((((((
	((((((((
	((((((((
	((((((((

	Balance at 30th June 2003
	
	1,867,684
	1,304,360
	849,527
	1,097,748
	5,119,319

	
	
	((((((((
	((((((((
	((((((((
	((((((((
	((((((((


SHANGHAI LUJIAZUI FINANCE & TRADE ZONE DEVELOPMENT CO., LTD.

CONSOLIDATED CASH FLOW STATEMENT

FOR THE SIX MONTHS ENDED 30TH JUNE 2003

	
	
	Six months ended 30th June

	
	
Note
	2003
	2002

	
	
	RMB’000
	RMB’000

	
	
	
	

	Operating activities
	
	
	

	Cash inflow generated from operations
	
30(a)
	(116,195)
	262,210

	Interest paid
	
	(7,503)
	(28,439)

	Tax paid
	
	(78,545)
	(35,827)

	
	
	(((((((
	(((((((

	Net cash inflow from operating activities
	
	(202,243)
	197,944

	
	
	-------------
	-------------

	
	
	
	

	Investing activities
	
	
	

	Acquisition of a subsidiary
	
30(d)
	16,695
	-

	Investment in associated companies
	
	(74,000)
	-

	Acquisition of other investments
	
	-
	(70,171)

	Acquisition of trade investments
	
	(56,299)
	-

	Purchase of fixed assets
	
	(20,700)
	(99,520)

	Decrease in properties under development
	
	386,233
	471,264

	Proceeds from disposal of associated companies
	
	-
	875

	Proceeds from disposal of investments
	
	3,264
	4,436

	Proceeds from disposal of fixed assets
	
	-
	870

	Interest received
	
	50,423
	36,837

	Dividends received
	
	6,179
	2,000

	
	
	(((((((
	(((((((

	Net cash outflow from investing activities
	
	311,795
	346,591

	
	
	-------------
	-------------

	
	
	
	

	Financing activities
	
	
	

	Bank loans obtained
	
30(c)
	10,000
	235,158

	Repayment of bank loans
	
30(c)
	(59,000)
	(1,312,916)

	Advance from ultimate holding company
	
	23,776
	97,442

	Repayment to ultimate holding company
	
	-
	-

	Dividends distributed to minority shareholders 
	
27
	(3,953)
	-

	
	
	(((((((
	(((((((

	Net cash outflow from financing activities
	
	(29,177)
	(980,316)

	
	
	-------------
	-------------

	
	
	
	

	Increase in cash and cash equivalents
	
	80,375
	(435,781)

	
	
	(((((((
	(((((((

	
	
	
	

	Movement in cash and cash equivalents
	
	
	

	
	
	
	

	At 1st January
	
	1,762,821
	1,071,807

	Increase/(decrease) in cash and cash equivalents
	
	80,375
	(435,781)

	
	
	(((((((
	(((((((

	At 31st December
	
30(b)
	1,843,196
	636,026

	
	
	(((((((
	(((((((


SHANGHAI LUJIAZUI FINANCE & TRADE ZONE DEVELOPMENT CO., LTD.


NOTES TO THE FINANCIAL STATEMENTS

1
Basis of preparation
These consolidated financial statements have been prepared in accordance with International Financial Reporting Standards (“IFRS”).  This basis of accounting differs from that used in the preparation of the statutory financial statements in the People’s Republic of China (“PRC”).  The statutory financial statements of the Group were prepared in accordance with the PRC accounting regulations.  Appropriate restatements have been made to these consolidated financial statements to conform with IFRS.  Differences arising from these restatements are not incorporated in the accounting records of the companies comprising the Group.

In addition, these consolidated financial statements have been prepared under the historical cost convention as modified by the revaluation of trade investments.

2
Principal accounting policies

(a)
Basis of consolidation

Subsidiaries, being those entities in which the Group, directly or indirectly, has an interest of more than one half of the voting rights or otherwise has power to exercise control over the operations, are consolidated.

Subsidiaries are consolidated from the date on which the effective control is transferred to the Group and are no longer consolidated from the date the control ceases.  All intercompany transactions, balances and unrealised gains on transactions between group companies are eliminated.  

The gain or loss on the disposal of a subsidiary represents the difference between the proceeds of the sale and the Group’s share of its net assets together with any goodwill or negative goodwill which was not previously charged or recognised in the consolidated income statement.

Minority interests represent the interests of outside shareholders in the operating results and net assets of subsidiaries.
(b)
Goodwill


Goodwill on acquisition of a subsidiary represents the excess of the acquisition cost over the fair value of the Group’s share of the net assets of the acquired subsidiary at the date of acquisition.  Goodwill on acquisition is recognised as an intangible asset and is amortised by equal annual instalments over its estimated economic useful life of 10 years.  Where an indication of an impairment exists, the carrying amount of goodwill is assessed and written down immediately to its recoverable amount.

SHANGHAI LUJIAZUI FINANCE & TRADE ZONE DEVELOPMENT CO., LTD.


NOTES TO THE FINANCIAL STATEMENTS

2
Principal accounting policies (continued)
(c)
Associated companies


Investments in associated companies are accounted for by way of equity accounting.


These are companies over which the Group has between 20% and 50% of the voting rights, and over which the Group exercises significant influence, but it does not control.

Equity accounting involves recognising in the income statement the Group’s share of the associates’ profits or losses for the period.  The Group’s interest is carried in the balance sheet at an amount that reflects its share of the net assets of the associated companies less negative goodwill (net of accumulated amortisation as set out in note 2(b)).


The gain or loss on the disposal of an associated company represents the difference between the proceeds of the sale and the Group’s share of its net assets together with any goodwill or negative goodwill which was not previously charged or recognised in the consolidated income statement at the date of disposal.

(d)
Investment securities

(i)
Other investments

The Group’s interest in companies other than subsidiaries and associated companies for long term purpose are shown as other investments and are stated at cost less provision made to the extent that the directors consider significant permanent diminution in value has taken place.  When a decline other than temporary has occurred, the carrying amount of such investments will be reduced to its fair value.  The amount of reduction is charged to the income statement.  Dividend income arising from these investments is recognised when the amount is received.  Upon disposal of other investments, the difference between the net disposal proceeds and the carrying amounts are charged or credited to the income statement.

 
(ii)
Trade investments
Trade investments are carried at fair value.  At each balance sheet date, the net unrealised gains or losses arising from the changes in fair value of the investments are recognised in the income statement.   Profits or losses on disposal of the trade investments, representing the difference between the net sales proceeds and the carrying amounts at the date of disposal, are recognised in the income statement as they arise.

(e)
Revenue recognition
Revenue from sale of developed land is recognised when the relevant land sale agreement is completed and the transfer of possession of land has been acknowledged by the customer in writing.

Revenue from sale of developed properties is recognised either when the sales agreement has been completed and the relevant title has been transferred or when the relevant building has been examined and approved for occupation by the relevant authorities, whichever is the later.  

SHANGHAI LUJIAZUI FINANCE & TRADE ZONE DEVELOPMENT CO., LTD.


NOTES TO THE FINANCIAL STATEMENTS

2
Principal accounting policies (continued)

(e)
Revenue recognition (continued)
In respect of sale of land / properties by instalment, revenue is recognised to the extent of instalment received or receivable as set out in the payment schedule of the sales agreement and is determined as the fair value calculated by discounting the corresponding instalment at the implicit rate of interest.  The corresponding interest element is recognised as revenue on a time proportion basis.  Cost of land / property sold by instalments is recognised with reference to the percentage of revenue recognised to total fair value of the relevant asset. 

Deposits and instalments received from customers on land and properties prior to the recognition of revenue are regarded as current liabilities.  Proceeds receivable from customers after sales recognition are regarded as current assets.

Interest income is recognised on a time proportion basis, taking into account the principals outstanding and interest rates applicable.


Rental income is recognised on a straight-line basis.


Relocation income and management fee income are recognised when services are rendered.

(f)
Properties under development

Properties under development comprise land use rights and relevant construction expenditure on land resumption, development, infrastructural work and interest capitalised less accumulated foreseeable losses.  Properties under development are not depreciated and stated at costs less any foreseeable losses.  On completion, properties are transferred to investment properties or properties held for sale and are accounted for as set out in note 2(h)(i) and 2(i) respectively.

(g)
Land use rights



Land use rights granted with consideration are stated at acquisition cost and recognised initially under properties under development.  Upon completion of the development / construction of the properties, land use rights are reclassified and accounted for in accordance with the intended use of the properties.  Regarding investment properties, the corresponding land use rights are separately stated as assets in the balance sheet and are amortised over its remaining terms in accordance with note 2(h)(i).  Regarding properties for sale, the corresponding land use rights are included as part of the properties and accounted for in accordance with note 2(i).

SHANGHAI LUJIAZUI FINANCE & TRADE ZONE DEVELOPMENT CO., LTD.


NOTES TO THE FINANCIAL STATEMENTS

2
Principal accounting policies (continued)

(h)
Fixed assets

(i)
Investments properties

Investment properties are interests in properties in respect of which construction work and development have been completed, and which are held for their long term investment purpose, any rental income being negotiated at arm’s length.  

Land use rights in respect of investment properties are accounted for as separate assets at cost less amortisation.  Costs are amortised over the land use rights period on a straight-line basis.  As a result of an inability to estimate reliably the fair value attributable to the building component, the buildings are stated at the construction cost after deducting accumulated depreciation and impairment losses.  Depreciation of building component is calculated to write off the cost less impairment losses over 30 years on a straight-line basis.

(ii)
Other fixed assets

Other fixed assets are stated at cost less accumulated depreciation and impairment losses.  Depreciation of fixed assets is calculated to write off their costs less impairment losses on a straight-line basis over their expected useful lives to the Group, taking into account the estimated residual value of the assets.  The expected useful lives of the Group’s other fixed assets are as follows:



Number of years


Buildings
30


Temporary relocation quarters
 5


Furniture, fixtures and office equipment
 5


Motor vehicles
 6


Where the carrying amount of a fixed asset is greater than its estimated recoverable amount, it is written down immediately to its recoverable amount.


The gain or loss on disposal of a fixed asset is the difference between the net sales proceeds and the carrying amount of the relevant asset, and is recognised in the consolidated income statement.

(i)
Properties held for sale


Properties held for sale comprise completed land and properties remaining unsold at year end and are stated at the lower of cost and net realisable value.

(j)
Interest capitalisation

Interest incurred relating to the financing of the Group’s construction in progress of properties under development is capitalised until the assets are completed for sale or their intended use.  Interest on other borrowings is charged to income statement as incurred.

SHANGHAI LUJIAZUI FINANCE & TRADE ZONE DEVELOPMENT CO., LTD.


NOTES TO THE FINANCIAL STATEMENTS

2
Principal accounting policies (continued)

(k)
Accounts receivable and loans receivable


Accounts receivable and loans receivable are carried at anticipated realisable value.  An estimate is made for doubtful receivables based on a review of all outstanding amounts at the period end.  Bad debts are written off during the period in which they are identified.

Provision is made against accounts receivable to the extent that they are considered to be doubtful.  Accounts receivable in the balance sheet are stated net of such provision.

(l)
Cash and cash equivalents


For the purposes of the cash flow statement, cash and cash equivalents comprise cash in hand and deposits at banks, net of short term bank loans with maturity of three months or less from the date of borrowing.  

(m)
Retirement scheme obligations


The Group participates in the defined contribution retirement schemes organised by the municipal governments where the Group operates.  The plan is funded by payments from employees and by the relevant group companies at a particular rate of the total salaries.  The Group’s contributions to the defined contribution retirement scheme are charged to the income statement as and when incurred.

(n)
Deferred income tax


Deferred income tax is provided, using the liability method, for all temporary differences arising between the tax bases of assets and liabilities and their carrying values for financial reporting purposes.  Current enacted tax rates are used to determine deferred income tax.
(o)
Foreign currencies

The Group maintains its books and records in Renminbi.  Foreign currency transactions during the period are translated into Renminbi at the applicable rates of exchange at the dates of the transactions.  Monetary assets and liabilities denominated in foreign currencies are incorporated into the accounts by translating foreign currencies into Renminbi at the applicable exchange rates prevailing at the balance sheet date.  Exchange differences arising are dealt with in the operating results.

SHANGHAI LUJIAZUI FINANCE & TRADE ZONE DEVELOPMENT CO., LTD.


NOTES TO THE FINANCIAL STATEMENTS

2
Principal accounting policies (continued)
(p)
Contingent liabilities


A contingent liability is a possible obligation that arises from past events and whose existence will only be confirmed by the occurrence or non-occurrence of one or more uncertain future events not wholly within the control of the Group. It can also be a present obligation arising from past events that is not recongised because it is not probable that outflow of economic resources will be required or the amount of obligation cannot be measured reliably.


A contingent liability is not recognised but is disclosed in the notes to the financial statements.  When a change in the probability of an outflow occurs so that outflow is probable, it will then be recognised as a provision.

3
Turnover

	
	
	Six months ended 30th June

	
	
	2003
	2002

	
	
	RMB’000
	RMB’000

	
	
	
	

	
	Sale of land by instalment
	561,655
	494,257

	
	Sale of properties
	337,154
	136,410

	
	
	(((((((
	(((((((

	
	
	898,809
	630,667

	
	
	(((((((
	(((((((


All sales were made in the PRC.  Business segment information is not shown since with the exception of sales of land and properties, no other business segment contributed more than 10% of the consolidated revenue, results and assets.

4
Net other operating income

	
	
	
	Six months ended 30th June

	
	
	Note
	2003
	2002

	
	
	
	RMB’000
	RMB’000

	
	
	
	
	

	
	Rental income on investment properties and land
	
	13,605
	8,402

	
	Realised/unrealised gains on trade investments
	
	2,162
	923

	
	Dividend income
	
	4,285
	6,358

	
	Relocation income
	
	27,316
	-

	
	Other income 
	
	2,021
	1,834

	
	
	
	((((((
	((((((

	
	
	
	49,389
	17,517

	
	
	
	((((((
	((((((


SHANGHAI LUJIAZUI FINANCE & TRADE ZONE DEVELOPMENT CO., LTD.


NOTES TO THE FINANCIAL STATEMENTS

5
Operating profit

	
	
	
	Six months ended 30th June

	
	
	2003
	2002

	
	
	RMB’000
	RMB’000

	
	
	
	

	
	The operating profit is stated after crediting and charging the following:
	
	

	
	
	
	

	
	Crediting
	
	

	
	Write-back of provision for properties held for sales
	1,261
	-

	
	Write-back of diminution in other investments
	1,399
	-

	
	
	
	

	
	Charging 
	
	

	
	
	
	

	
	Cost of sales of land 
	224,164
	384,073

	
	Cost of sales of properties
	297,447
	118,364

	
	
	(((((((
	((((((

	
	Total cost of sales
	521,611
	502,437

	
	Amortisation of goodwill
	133
	133

	
	Depreciation of fixed assets 
	17,778
	12,969

	
	Amortisation of land use rights of investment properties
	1,334
	1,334

	
	Staff costs
	16,727
	12,748

	
	Provision for doubtful debts
	28,128
	3,144

	
	
	(((((((
	((((((


6
Finance income

	
	
	
	Six months ended 30th June

	
	
	2003
	2002

	
	
	RMB’000
	RMB’000

	
	
	
	

	
	Interest expenses on bank borrowings 
	(7,503)
	(28,439)

	
	Interest income attributable to land sales by installments
	38,534
	30,909

	
	Bank interest income
	11,889
	5,928

	
	Net foreign exchange loss
	349
	(192)

	
	Other finance charges
	(11)
	(8)

	
	
	((((((
	((((((

	
	Net finance income
	43,258
	8,198

	
	
	((((((
	((((((


SHANGHAI LUJIAZUI FINANCE & TRADE ZONE DEVELOPMENT CO., LTD.


NOTES TO THE FINANCIAL STATEMENTS

7
Taxation

	
	
	
	Six months ended 30th June

	
	
	Note
	2003
	2002

	
	
	
	RMB’000
	RMB’000

	
	
	
	
	

	
	Income tax for the current year
	(a)
	60,746
	15,604

	
	Share of taxation of associated companies 
	14
	153
	99

	
	Deferred tax 
	16
	(3,060)
	-

	
	
	
	((((((
	((((((

	
	
	
	57,839
	15,703

	
	
	
	((((((
	((((((


 (a)
PRC income tax of the Group is calculated based on the assessable profits of the companies comprising the Group for the period at the tax rates applicable to the respective companies.

The difference between the actual taxation charge in the consolidated income statement and the amount which would result from applying the applicable tax rate to profit before taxation can be reconciled as follows:

	
	
	
	Six months ended 30th June

	
	
	2003
	2002

	
	
	RMB’000
	RMB’000

	
	
	
	

	
	Profit before tax
	378,459
	101,684

	
	
	((((((
	((((((

	
	Tax calculated at the applicable tax rate of 15% 
	56,769
	15,253

	
	Non-taxable income 
	(8,354)
	(890)

	
	Non-taxable gain on disposal of associated companies
	-
	(88)

	
	Expenses not deductible for tax purposes
	8,470
	2,378

	
	Others
	(954)
	(950)

	
	
	((((((
	((((((

	
	Tax charge
	57,839
	15,703

	
	
	((((((
	((((((


8
Dividend per share

The board of directors recommends a final dividend of RMB0.5 per 10 shares totalling RMB93,384,000 for the year ended 31st December 2002 which has been reflected as an appropriation of retained earnings in the period ended 30th June 2003.

9
Earnings per share
The calculation of earnings per share is based on the consolidated profit after taxation and minority interests for the period ended 30th June 2003 of RMB 327,627,000 (2002: RMB85,346,000) and 1,867,684,000 (2002: 1,867,684,000) shares in issue during the period.

Earning per share is not diluted since the Group has no dilutive potential ordinary shares.

SHANGHAI LUJIAZUI FINANCE & TRADE ZONE DEVELOPMENT CO., LTD.


NOTES TO THE FINANCIAL STATEMENTS

10
Goodwill

	
	
	30th June

2003
	31st December 2002

	
	
	RMB’000
	RMB’000

	
	
	
	

	
	At 1st January
	1,844
	2,107

	
	Amortisation charge in the period
	(133)
	(263)

	
	
	((((((
	((((((

	
	At 31st December
	1,711
	1,844

	
	
	((((((
	((((((


11
Properties under development

	
	
	Note
	30th June

2003
	31st December 2002

	
	
	
	RMB’000
	RMB’000

	
	
	
	
	

	
	Land use rights
	(a)
	688,471
	745,499

	
	Construction in progress
	(b)
	1,086,122
	1,434,552

	
	
	
	(((((((
	(((((((

	
	
	
	1,774,593
	2,180,051

	
	
	
	(((((((
	(((((((


(a)
Land use rights

	
	
	30th June

2003
	31st December 2002

	
	
	RMB’000
	RMB’000

	
	
	
	

	
	Costs
	1,450,348
	1,551,923

	
	Transfer to properties held for sale (Note 17)
	(761,877)
	(777,934)

	
	Transfer to investment properties (Note 13)
	-
	(28,490)

	
	
	(((((((
	(((((((

	
	
	688,471
	745,499

	
	
	(((((((
	(((((((


The terms of these land use rights range from 8 years to 50 years.

SHANGHAI LUJIAZUI FINANCE & TRADE ZONE DEVELOPMENT CO., LTD.


NOTES TO THE FINANCIAL STATEMENTS

11
Properties under development (continued)

(b)
Construction in progress

	
	
	30th June

2003
	31st December 2002

	
	
	RMB’000
	RMB’000

	
	
	
	

	
	Construction cost, infrastructural and other development expenditure
	2,804,514
	3,039,457

	
	Transfer to properties held for sale (Note 17)
	(1,681,653)
	(1,459,873)

	
	Transfer to investment properties (Note 12)
	(36,739)
	(145,032)

	
	
	(((((((
	(((((((

	
	
	1,086,122
	1,434,552

	
	
	(((((((
	(((((((
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Fixed assets

	
	
	
	
	Furniture
	
	

	
	
	Investment
	
	and office
	Motor
	

	
	
	properties
	Buildings
	equipment
	vehicles
	Total

	
	
	RMB’000
	RMB’000
	RMB’000
	RMB’000
	RMB’000

	
	Cost
	
	
	
	
	

	
	At 1st January 2003
	771,293
	89,354
	17,886
	7,583
	886,116

	
	Additions
	
	
	3,148
	367
	3,515

	
	Transfer from properties under development (Note 11(b))
	36,739
	-
	-
	-
	36,739

	
	Disposals
	-
	-
	(27)
	-
	(27)

	
	
	((((((
	((((((
	((((((
	(((((
	((((((

	
	At 30th June 2003
	808,032
	89,354
	21,007
	7,950
	926,343

	
	
	((((((
	((((((
	((((((
	(((((
	((((((

	
	Accumulated depreciation
	
	
	
	
	

	
	At 1st January 2003
	124,846
	17,902
	13,805
	5,099
	161,652

	
	Charge for the period
	13,817
	1,426
	2,297
	238
	17,778

	
	Disposals
	-
	-
	(24)
	-
	(24)

	
	
	((((((
	((((((
	((((((
	(((((
	((((((

	
	At 30th June 2003
	138,663
	19,328
	16,078
	5,337
	179,406

	
	
	((((((
	((((((
	((((((
	(((((
	((((((

	
	Net book value
	
	
	
	
	

	
	
	
	
	
	
	

	
	At 30th  June 2003
	669,369
	70,026
	4,929
	2,613
	746,937

	
	
	((((((
	((((((
	((((((
	(((((
	((((((

	
	
	
	
	
	
	

	
	At 31st December 2002
	646,447
	71,452
	4,081
	2,484
	724,464

	
	
	((((((
	((((((
	((((((
	(((((
	((((((
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Fixed assets (continued)

	
	
	Investment
	
	Furniture and
	
	

	
	
	properties
	Buildings
	office equipment
	Motor vehicles
	Total

	
	
	RMB’000
	RMB’000
	RMB’000
	RMB’000
	RMB’000

	
	Cost
	
	
	
	
	

	
	
	
	
	
	
	

	
	At 1st January 2002
	626,261
	89,354
	17,314
	8,201
	741,130

	
	Additions
	-
	-
	707
	1,493
	2,200

	
	Transfer from properties under development (Note 11(b))
	145,032
	-
	-
	-
	145,032

	
	Disposals
	-
	-
	(135)
	(2,111)
	(2,246)

	
	
	((((((
	((((((
	((((((
	(((((
	((((((

	
	At 31st December 2002
	771,293
	89,354
	17,886
	7,583
	886,116

	
	
	((((((
	((((((
	((((((
	(((((
	((((((

	
	Accumulated depreciation and impairment
	
	
	
	
	

	
	
	
	
	
	
	

	
	At 1st January 2002
	105,934
	15,053
	12,573
	5,848
	139,408

	
	Charge for the year
	18,912
	2,849
	1,358
	564
	23,683

	
	Disposals
	-
	-
	(126)
	(1,313)
	(1,439)

	
	
	((((((
	((((((
	((((((
	(((((
	((((((

	
	At 31st December 2002
	124,846
	17,902
	13,805
	5,099
	161,652

	
	
	((((((
	((((((
	((((((
	(((((
	((((((

	
	Net book value
	
	
	
	
	

	
	
	
	
	
	
	

	
	At 31st December 2002
	646,447
	71,452
	4,081
	2,484
	724,464

	
	
	((((((
	((((((
	((((((
	(((((
	((((((

	
	
	
	
	
	
	

	
	At 31st December 2001
	520,327
	74,301
	4,741
	2,353
	601,722

	
	
	((((((
	((((((
	((((((
	(((((
	((((((
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Land use rights


These are the land use rights in respect of the Group’s investment properties:-

	
	
	
	RMB’000

	
	
	
	

	
	Cost
	
	

	
	At 1st January 2003
	
	45,825

	
	  Transfer from properties under development (Note 11(a))
	
	-

	
	
	
	((((((

	
	At 30th June 2003
	
	45,825

	
	
	
	((((((

	
	
	
	

	
	Accumulated amortisation
	
	

	
	At 1st January 2003
	
	3,199

	
	Charge for the period
	
	1,334

	
	
	
	((((((

	
	At 30th June 2003
	
	4,533

	
	
	
	((((((

	
	Net book value
	
	

	
	At 30th June 2003
	
	41,292

	
	
	
	((((((

	
	
	
	

	
	At 31st December 2002
	
	42,626

	
	
	
	((((((

	
	
	
	

	
	Cost
	
	

	
	
	
	

	
	At 1st January 2002
	
	17,335

	
	Transfer from properties under development (Note 11(a))
	
	28,490

	
	
	
	((((((

	
	At 31st December 2002
	
	45,825

	
	
	
	((((((

	
	
	
	

	
	Accumulated amortisation
	
	

	
	
	
	

	
	At 1st January 2002
	
	531

	
	Charge for the year
	
	2,668

	
	
	
	((((((

	
	At 31st December 2002
	
	3,199

	
	
	
	((((((

	
	Net book value
	
	

	
	At 30th December 2002
	
	42,626

	
	
	
	((((((

	
	At 31st December 2001
	
	16,804

	
	
	
	((((((
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Investment in associated companies

	
	
	30th June

2003
	31st December 2002

	
	
	RMB’000
	RMB’000

	
	
	
	

	
	Net book value at 1st January
	81,257
	306,962

	
	Additions
	74,000
	-

	
	Dividend received
	(2,100)
	-

	
	Share of results before tax
	1,881
	(19,121)

	
	Share of taxation (Note 7)
	(153)
	(790)

	
	Disposals
	-
	(204,794)

	
	Transfer to other investments
	-
	(1,000)

	
	
	((((((
	((((((

	
	Share of net assets
	154,885
	81,257

	
	
	((((((
	((((((


(a)
The principal associated companies, all of which are unlisted, as at 30th June 2003 are as follows:

	
	
	Country of
	

	
	
	incorporation
	Effective

	
	Company name
	and operation
	shareholding

	
	
	
	30.6.2003
	31.12.2002

	
	
	
	
	

	
	Shanghai Lujiazui Investment & Development Co., Ltd.
	PRC
	40%
	40%

	
	
	
	
	

	
	Shanghai Environmental Protection (Group) Co., Ltd.
	PRC
	20%
	20%

	
	
	
	
	

	
	Shanghai Fu Dang Technology Holdings Co., Ltd.
	PRC
	20%
	20%

	
	
	
	
	

	
	Shanghai Gaotai Rare and Previous Metal Co., Ltd.
	PRC
	42%
	42%

	
	
	
	
	

	
	Sky Networks Communication Group Co., Ltd.
	PRC
	47%
	-
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15
Other investments


Other investments mainly comprise interests in listed and unlisted companies.

16
Deferred taxation


The movement on the deferred tax asset provided in the accounts is as follows:

	
	
	30th June

2003
	31st December 2002

	
	
	RMB’000
	RMB’000

	
	
	
	

	
	At 1st January
	3,590
	4,168

	
	Transferred (to)/from income statement (Note 7)
	3,060
	(578)

	
	
	((((((
	((((((

	
	At period ended
	6,650
	3,590

	
	
	((((((
	((((((



Deferred tax assets and deferred tax credit/(charge) in the income statement are attributable to the following items:

	
	
	
	Transfer (to)/
	

	
	
	31st December 2002
	  from income statement
	30th June 2003

	
	
	RMB’000
	RMB’000
	RMB’000

	
	Deferred tax items :
	
	
	

	
	Exchange difference
	156
	-
	156

	
	Unrealised profits on transactions with an associated company
	159
	-
	159

	
	Unrealised gains on trade investments
	(81)
	81
	-

	
	Relocation income 
	1,677
	(343)
	1,334

	
	Unrealised gain on sale of land
	1,679
	-
	1,679

	
	Provision for Bad debt
	-
	3,322
	3,322

	
	
	(((((((
	(((((((
	(((((((

	
	Net deferred tax assets 
	3,590
	3,060
	6,650

	
	
	(((((((
	(((((((
	(((((((


17
Properties held for sale

	
	
	30th June

2003
	31st December 2002

	
	
	RMB’000
	RMB’000

	
	Transfer from properties under development:
	
	

	
	 Land use rights (Note 11(a))
	761,877
	777,934

	
	 Construction in progress (Note 11(b))
	1,681,653
	1,459,873

	
	
	(((((((
	(((((((

	
	
	2,443,530
	2,237,807

	
	
	(((((((
	(((((((
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Trade investments

	
	
	30th June

2003
	31st December 2002

	
	
	RMB’000
	RMB’000

	
	
	
	

	
	Market value
	
	

	
	 As at 1st January
	93,739
	3,513

	
	 Additions/(disposals)
	56,299
	93,201

	
	 Transfer to other investments
	-
	(3,513)

	
	 Increase in market value
	-
	538

	
	
	(((((((
	(((((((

	
	 As at period ended
	150,038
	93,739

	
	
	(((((((
	(((((((


19
Loans receivable
These are loans to third parties through banks with interest rates at 9.0% per annum.  

These loans have been due for repayment and the Group has already taken legal action to enforce its rights by selling the collateral in order to recover the loan amount.  The Group, taking into consideration of its legal advice, believes it will be able to exercise its right as a creditor and to dispose of the aforementioned pledged properties.  

20
Amounts due from an associated company/fellow subsidiaries and amount due to a fellow subsidiary
These were unsecured, interest free and had no fixed terms of repayment.

21
Amount due to ultimate holding company
This was unsecured and had no fixed terms of repayment.

22
Provision for staff bonus and welfare fund

The provision is set up and determined in accordance with the articles of association of the subsidiaries and also the relevant regulations applicable to Sino-foreign joint venture enterprises in the PRC.
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23
Bank borrowings
	
	
	Note
	30th June

2003
	31st December 2002

	
	
	
	RMB’000
	RMB’000

	
	
	
	
	

	
	Borrowings from banks and other financial
	
	
	

	
	 Institution
	
	
	

	
	
	
	
	

	
	 Short-term bank loans
	
	366,000
	179,000

	
	
	
	(((((((
	(((((((

	
	
	(a)
	366,000
	179,000

	
	
	
	(((((((
	(((((((


 (a)
Total bank borrowings of RMB120,000,000 (31st December 2002: RMB4,000,000) is guaranteed by the ultimate holding company.

 (b)
All borrowings are charged at fixed interest rates ranged from 5.04% to 5.31% (31.12.2002: 4.20% to 4.87%).

(c)
The carrying amounts of borrowings approximate their fair values.

24
Retirement schemes


The Group participates in certain defined contribution retirement schemes organised by the respective municipal governments where the Group operates, covering all permanent staff of the Group.  The Group has no obligation beyond the contributions which are calculated based on 22.5% (2002: 22.5%) of the total salaries.  The average monthly number of full time staff employed by the Group during the period is 265 (2002: 262) and the Group contributed approximately in total RMB 1,991,000 (2002: RMB 2,109,000) for the schemes during the period.
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Share capital

	
	
	No. of shares
	State-owned shares
	Legal entity shares
	Natural person shares
	B Shares
	Total

	
	
	
	RMB’000
	RMB’000
	RMB’000
	RMB’000
	RMB’000

	
	
	
	
	
	
	
	

	
	At 30th June 2003 and 31st December 2002
	1,867,684,000
	1,121,120
	76,440
	160,524
	509,600
	1,867,684

	
	
	((((((((((
	(((((((
	((((((
	((((((
	((((((
	(((((((


26
PRC Statutory reserve funds


In accordance with relevant PRC regulations applicable to companies limited by shares and the Company’s articles of association, the Company is required to appropriate its profit after tax to the following reserves:


Statutory surplus reserve fund


This appropriation is calculated at 10% of the profit after tax of the year as stated under the PRC audited statutory financial statements to the statutory surplus reserve fund until the balance reaches 50% of the paid-up share capital.  This reserve can be used to make up prior years’ losses or to increase share capital.  Except for the reduction of losses incurred, any other usage should not result in this reserve balance falling below 25% of the registered capital.  The appropriation is only made at year end.


Statutory public welfare fund


This appropriation is calculated at 10% of the profit after tax of the year as stated under the PRC audited statutory financial statements to the statutory public welfare fund which is restricted to finance capital expenditure for staff welfare facilities which are owned by the company.  The statutory public welfare fund is not available for distribution to shareholders (except in liquidation).  The appropriation is only made at year end.


Discretionary surplus reserve fund


The discretionary surplus reserve fund can be set up by means of appropriation from the retained profits or transfer from the statutory public welfare fund.  Subject to the approval of shareholders in general meeting, the reserve can be used to make up any losses or to increase share capital. 

Pursuant to PRC regulations and the Company’s article of association, the profit available for distribution of dividend is determined based on the lower of the total of the net profit after appropriation of statutory reserves and the retained profits brought forward prepared under PRC Accounting Regulations and the amount prepared under IFRS.  According to the PRC statutory accounts, the Group’s retained profits as at 30th June 2003 amounted to RMB931,639,000 (31st December 2002: RMB603,250,000). The appropriation is only made at year end.
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Minority interests

	
	
	30th June

2003
	31st December 2002

	
	
	RMB’000
	RMB’000

	
	
	
	

	
	At 1st January
	585,607
	546,658

	
	Acquisition of a subsidiary (Note 30(d))
	1,121
	36,000

	
	Disposal of a subsidiary
	-
	-

	
	Share of net profits of subsidiaries
	(7,007)
	6,902

	
	Dividends paid 
	-
	(3,953)

	
	
	(((((((
	(((((((

	
	At 31st December
	579,721
	585,607

	
	
	(((((((
	(((((((


28
Financial instruments


Financial instruments carried on the balance sheet include cash and bank balances, investments, accounts receivable, loans receivable, payables and borrowings.

(i)
Interest rate risk


The interest rates and terms of repayment of loans receivable and borrowings of the Group are disclosed in Notes 19, 21 and 23 respectively.  Other financial instruments do not have material interest rate risk.

(ii)
Credit risk


The Group has no significant concentrations of credit risk.  Cash is placed with substantial financial institutions and accounts receivable by the Group represents sales of land and properties to various third parties in the PRC during the period.  Loans receivable are substantially secured by certain properties pledged by a borrower (see Note 19).


At 30th June 2003, the carrying amount of financial instruments best represent their maximum credit risk exposures at the balance sheet date.

(iii) Foreign currency risk

The Group’s transactions are predominately denominated in Reminbi.  The directors are of the opinion that the Group are not subject to significant foreign currency risk.

(iv)
Fair values


The Group’s other investments are mainly unlisted companies.  There is no quoted market price for equity investments in unlisted companies and accordingly a reasonable estimate of their fair value could not be made without incurring excessive expenses.


The carrying amounts of the following financial instruments approximate to their fair value: cash and bank balances, accounts receivables, loans receivable, other receivables, amounts due from an associated company and fellow subsidiaries, amounts due to holding company, accounts payables and other payables.
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Contingent liabilities

(a)
As at 30th June 2003, the Group has granted guarantees to various banks regarding facilities utilised by the following parties:-

	
	
	Note
	30th June

2003
	31st December 2002

	
	
	
	RMB’000
	RMB’000

	
	
	
	
	

	
	Shanghai Zhang Jiang Hi-Tech Park Development Company Limited (“Zhang Jiang”)
	(i)
	107,500
	307,500

	
	China Enterprise Stock Company Limited  (“China Enterprise”)
	(ii)
	-
	70,000

	
	
	
	((((((((
	((((((((

	
	Total
	
	107,500
	377,500

	
	
	
	((((((((
	((((((((


(i)
Zhang Jiang is a company listed on the Shanghai Stock Exchange which is an unrelated third party to the Group.  Zhang Jiang Group Co. is the ultimate holding company of Zhang Jiang.  During the period, the companies have entered into an cross-guarantee arrangement in the region of RMB108 million jointly with Zhang Jiang and Zhang Jiang Group Co.

(ii)
China Enterprise is a company listed on the Shanghai Stock Exchange which is an unrelated third party to the Group.  In 2002, the Company has entered into such cross-guarantee arrangement in the region of RMB70 million with China Enterprise. During the period, China Enterprise has repaid the loan and such cross-guarantee arrangement has been ended.

(iii)
The directors have conducted appropriate reviews of the financial position of the companies in respect of which bank guarantees have been provided by the Group and are of the view that the crystallisation of the contingent liabilities in the foreseeable future is remote. 

In addition, Shanghai Lujiazui (Group) Company Limited, the ultimate holding company, has provided a counter-indemnity to the Group in respect of the guarantee given in favour of Zhang Jiang.
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Supplementary information to the consolidated cash flow statement 

 (a)
Reconciliation of profit before tax to net cash inflow/(outflow) generated from operations

	
	
	Six months ended 30th June

	
	
	2003
	2002

	
	
	RMB’000
	RMB’000

	
	
	
	

	
	Profit before tax
	378,459
	101,684

	
	Amortisation of goodwill
	133
	133

	
	Depreciation / amortisation of fixed assets and land use rights
	19,112
	14,303

	
	Write back of diminution in other investments
	(1,399)
	

	
	Gain on disposal of investment in associated companies
	-
	(589)

	
	Realised/Unrealised gains on trade investments
	(2,162)
	(923)

	
	Provision for doubtful debts
	28,128
	3,014

	
	Write back of foreseeable losses on properties held for sale
	(1,261)
	-

	
	Interest income
	(50,423)
	(36,837)

	
	Interest expense
	7,503
	28,439

	
	Dividends income
	(4,285)
	(6,358)

	
	Share of losses of associated companies
	(1,881)
	4,740

	
	Loss on disposal of fixed assets
	3
	(70)

	
	
	
	

	
	Change in working capital:
	
	

	
	Properties held for sale
	(255,396)
	(142,531)

	
	Accounts receivable, loans receivable, advances to sub-contractors, amounts due from an associated company, amounts due from fellow subsidiaries and other receivables and prepayments
	25,000
	(57,789)

	
	Deposits received from customers, accounts payable, other payables and accruals, amount due to a fellow subsidiary and provision for staff bonus and welfare fund
	(257,726)
	354,994

	
	
	(((((((
	(((((((

	
	Cash inflow/(outflow) generated from operations
	(116,195)
	262,210

	
	
	(((((((
	(((((((


(b)
Analysis of cash and cash equivalents 

	
	
	Six months ended 30th June

	
	
	2003
	2002

	
	
	RMB’000
	RMB’000

	
	
	
	

	
	Cash and bank balances
	2,083,196
	1,766,821

	
	Short term bank loans with original maturity within 3 months
	(240,000)
	(4,000)

	
	
	(((((((
	(((((((

	
	
	1,843,196
	1,762,821

	
	
	(((((((
	(((((((
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Supplementary information to the consolidated cash flow statement (continued)

(c)
Change of financing during the period

	
	
	Bank borrowings excluding portion classified as cash equivalents

	
	
	RMB’000

	
	
	

	
	As at 1st January 2003
	175,000

	
	New bank loans obtained
	10,000

	
	Repayment of bank loans
	(59,000)

	
	
	((((((((

	
	As at 30th June 2003
	126,000

	
	
	((((((((


(d)
Acquisition of a subsidiary

	
	
	Note
	RMB’000

	
	
	
	

	
	Net assets acquired
	
	

	
	  Trade and other receivables
	
	5,354

	
	  Bank balances and cash
	
	25,695

	
	  Trade and other payables
	
	(20,928)

	
	  Minority shareholders’ interests
	27
	(1,121)

	
	
	
	(((((((

	
	
	
	9,000

	
	
	
	(((((((

	
	Satisfied by
	
	

	
	  Cash
	
	9,000

	
	
	
	(((((((


During the period, the Group acquired 90% equity interest in a new subsidiary, Co., Ltd., Shanghai Pudong Lujiazui Software Estate Development Co.Ltd., from Shanghai Lujiazui (Group) Company Limited at cost.

Analysis of net cash inflow in respect of the acquisition of a subsidiary:

	
	
	Note
	RMB’000

	
	
	
	

	
	Cash consideration
	
	(9,000)

	
	Bank balances and cash acquired
	
	25,695

	
	
	
	(((((((

	
	Net cash inflow in respect of the acquisition of a subsidiary
	
	16,695

	
	
	
	(((((((
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Related party transactions

Save as disclosed in note 29(a)(iii), the Group had the following material transactions with its related parties in the normal course of businesses during the period:

	
	
	Six months ended 30th June

	
	
	
	2003
	2002

	
	
	Note
	RMB’000
	RMB’000

	
	
	
	
	

	
	Ultimate holding company, Shanghai Lujiazui (Group) Company Limited
	
	
	

	
	 Acquisition of investments
	(a)
	7,500
	43,725

	
	 Sales of associated companies
	(a)
	-
	875

	
	 Acquisition of a subsidiary
	30(d)
	9,000
	-

	
	
	
	((((((((
	((((((((

	
	A fellow subsidiary
	
	
	

	
	 Relocation income
	(b)
	27,316
	-

	
	
	
	((((((((
	((((((((


(a) These were determined with reference to business valuation performed by the PRC independent valuers, which is not materially different from their historical cost.  

(b) During the period, the Group received relocation income, net of sales tax, of RMB 27,316,000 from Shanghai Fortune World Development Co., Ltd., a fellow subsidiary.

32
Principal subsidiaries

	
	
	Country of
	

	
	
	incorporation
	

	
	Company name
	and operation
	Effective shareholding

	
	
	
	30th June

2003
	31st December 2002

	
	
	
	
	

	
	Shanghai Lujiazui Finance & Trade Zone United Development Co., Ltd
	PRC
	55%
	55%

	
	
	
	
	

	
	Shanghai Lujiazui Real Estate Development Co., Ltd.
	PRC
	73%
	73%

	
	
	
	
	

	
	Shanghai Lujiazui Finance & Trade Zone City Development Co., Ltd.
	PRC
	70%
	70%

	
	
	
	
	

	
	Shanghai Pudong New Area Lujiazui - Itochu Development Co., Ltd.
	PRC
	60%
	60%

	
	
	
	
	

	
	Shanghai Lujiazui Union Real Estate

 Co. Ltd.
	PRC
	33%
	33%

	
	
	
	
	

	
	Shanghai Pudong Lujiazui Software Estate Development Co.Ltd
	PRC
	90%
	-
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Subsequent event

On 23rd July 2003, the Company disposed of 36% equity interest in an associated company, Sky Networks Communication Group Co., Ltd., to an independent third party at a consideration of RMB47 million.

34
Ultimate holding company

The directors regard Shanghai Lujiazui (Group) Company Limited, a state-owned enterprise incorporated in the PRC, as being the ultimate holding company.

35
Approval of accounts


The accounts were approved by the board of directors on 26th August 2003.

SHANGHAI LUJIAZUI FINANCE & TRADE ZONE DEVELOPMENT CO., LTD.

SUPPLEMENTARY FINANCIAL INFORMATION 

The impact of International Financial Reporting Standard (IFRS) on the PRC statutory financial statements are as follows:-

	
	Consolidated profit after taxation and minority interests but
before appropriation
	Consolidated net assets

	
	Six months ended 30th June
	

	
	2003
	2002
	30th June 2003
	31st December 2002

	
	Rmb’000
	Rmb’000
	Rmb’000
	Rmb’000

	
	
	
	
	

	In accordance with PRC statutory accounts
	328,389
	81,714
	5,173,340
	4,843,912

	
	
	
	
	

	Timing difference of amortisation of pre-operating expenses
	(5,027)
	-
	(5,764)
	(737)

	
	
	
	
	

	Exchange difference arising from the translation of income statement and foreign currency denominated assets and liabilities
	3
	(2)
	(1,734)
	(1,737)

	
	
	
	
	

	Elimination of unrealised profit on transactions between the Company and an associated company 
	-
	-
	(1,927)
	(1,927)

	
	
	
	
	

	Realised/unrealised gains on trade investments
	(538)
	-
	-
	538

	
	
	
	
	

	Unrealised gain on sale of a land
	-
	-
	(11,195)
	(11,195)

	
	
	
	
	

	Difference in the calculation of minority interests
	-
	-
	(17,660)
	(17,660)

	
	
	
	
	

	Timing difference in the recognition of final dividends
	-
	(394)
	-
	93,384

	
	
	
	
	

	Realisation of interest capitalised upon disposal of a subsidiary
	-
	-
	-
	-

	
	
	
	
	

	Timing difference in amortisation of land use rights
	(1,480)
	-
	(2,655)
	(1,175)

	
	
	
	
	

	Provision for staff welfare and bonus fund
	-
	-
	-
	-

	
	
	
	
	

	Others
	(1)
	4,028
	(4,437)
	(3,397)

	
	
	
	
	

	Tax adjustments
	3,060
	-
	6,650
	3,590

	
	
	
	
	

	Effect on minority interests as a result of the above adjustments
	3,221
	-
	(15,299)
	(18,520)

	
	────────
	────────
	────────
	────────

	As restated after IFRS adjustments
	327,627
	85,346
	5,119,319
	4,885,076

	
	════════
	════════
	════════
	════════



